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Building the future: How incentives can encourage growth

SUBMITTED PHOTO
Tax abatements are a strategic tool communities use to
promote growth and development such as the good things
that are happening at Sofidel, a leading manufacturer of
toilet paper.

August 28, 2024 11:43 am (GMT -4:00)

LEXI HEIDISH
Pickaway Progress Partnership

Tax abatements are a way
for governments to encour-
age growth and investment
in their communities. A
tax abatement is when the
government temporarily
reduces or eliminates prop-
erty taxes a business would
normally pay. This helps
make it easier for busi-
nesses to start new projects,
expand, or improve exist-
ing properties.

Community Reinvest-
ment Areas (CRAs) and
Tax Increment Financing
(TIF) are specific mecha-
nisms associated with tax
abatements. A CRA isan
area where property own-
ers can receive tax abate-
ments for renovating exist-
ing buildings or construct-
ing new ones. The goal is
to encourage investment.
TIF is a method of financ-
ing public infrastructure
improvements like roads
or utilities, by using the

increased property taxes
coming from new invest-
ment.

The benefits of tax abate-
ments to a community can
be significant. They area
strategic tool communities
use to promote growth and
development. By lower-
ing the tax burden on new
developments or improve-
ments, abatements make
it more appealing for busi-
nesses to invest in areas.
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This leads to more jobs,
better property values, and
enhances the quality of life
for residents by fostering
a thrivinglocal economy.
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Once the abatement period
ends, the improved prop-
erty or new business begins
paying full taxes, provid-
ing increased revenue for
public services such as
schools, infrastructure,

and public safety.

Stay tuned for articles
providing more informa-
tion about incentives in the
future. Interested individ-
uals can also access earlier
articles from the Economic
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Development Spotlight series
on The Herald’s website or at
pickawayprogress.com/news.

Lexi Heidish is the Assistant Director
of Pickaway Progress Partnership (P3)
and the Pickaway County Port Author-
ity. Much appreciated!
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